e Chapter 2 - Computation of Total Income & Tax Liability -

TP: 1|

TP:2

Chopher 2 = Compukation of Total Income & Tax Uadoihy

Cho¥ge o} Incomve tax (c.haramg seCHon) [secH]

Sechion 4 is the charging secHon whida provides thak t+ax shatl be

Levied ot e

i) vard prasobed umdean Anmual Fnance Ack oy Tnwome Tax Ad,
1961 o¥ bohn

1) on Lvery peason

i) on totod Income earned dunng PY

W) in accordance with pyovisions of dine Act.

Concept o} Totad Income A Tox Lok dihy
Folbowin% oL e sieps involed in c.ompuh'na totol Sncome & tox Uab.
Stebi: DereaminaHon of Rexidemhal Stodus

|

\~ J J
Repidaumnbiad & o-rdina'f'llﬂ Residaumt buk not Ovdinazily Non- Redideut
Rexidaut (ROR) Redumt (RNOR) (NR)

Step2: Clausifiecakon of anwme umden dittueant heada

" T = J v
Salany Hownse Protils & Gouns Capitd oA
Propeaby Feom bunnend Gainsg sSouveed

oY Proternon
S%-e.p3‘- CpMPuJ'oJ-l'on o Inome uwndun eada tbhead

Tnome shatl be compuked umdenr eadn head as per fwe provisiond
o} pavhuder head

/ Wholly Exempt Inome = Not induded in Inome
— €g- AgMnuliural INcome
Parvty £xempt Inwwme - Only t+toxaale part U4
(nduded in Inome..
£g- &rahu’l'a

exemy Hows

Deduckons : peducHons one presonmbed umdn each head of
Income
¢g- Deduckon gf Inkaest on Loan & mumidpal toxes
Prom Inwme umdan head howse propenty:

Tmp. Nole - Alowablily of exemphons & deduchond depunmds on
income 4 'rea«ime_ opled.
|

\ 7 Vv
OLD Tox Reg«ime. New 4ox Reg.a'me. uvls 11SBAC
J 4
Alowed Centoun exemphon [ deduchony
not allowed
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Step U: Cubbing of Income of Minov , Spouse ele.

INwme o o puson 4o be induded in totad Income of e
QNN ER .

(Detaided discwmmon in dubbing choplen)
Stebs: Sek-oy or Cavry fovward & sek-off of Losses

" V
Tnivo heod set oty dnter head setofy
Y 4
Loss wom L souree tan be Loss fwom 4 heod com be
Seb ofy trom Income From set- oy Yeom income umdwv
OMOMUN, Source umdia same anotuen, head.
head. (Swbojeet 4o provisions) (subjeck +o provisions)

Sreb 6 um\aumh'on oa Gyoss +obud Income.

ake. i du ad hwds g dnwo ' Vision
?{Iwbm"& oane‘ﬂ?ﬁiqé_“i sekting ";f qogm‘m@e 2N ofplging proviions

Tnwme under head Sala'nd

X XXX
Towme umdn haad houwse pw\om XX XX
Protio amd Gains 410m bwinemn oz piofervion X% XX
Tnworve umdan head capikd Gains XX XX
Inwme fyom ol souvced X X XX
Gyoss +oded Inwome XX XX
S+e]o'+: Deduckions 4om G2oss totad Jacome
N7 ‘ =¥
Old +aax Qeaime. Newd +ox QeaEme
{ J
v ¥ Deduction allowed
OeducHon umdun DaeducHon Uls (0AA uls. 8occD (),
cy\o.FtM, Vi A foccH(2) & 80I3AA
NP onlﬂ
ODedmcHon U)S.
8oC to 80V.

Step 8. Combutahon o Toded Income

Giyoss +oted [ncome

XXX
Less: Deduckion undun duapral @ [ 10AA XXXX
Toded Inwome XXXX

Rouvding off uls 288A in mulhble o 10
lLe. 3,23 Lioe sounded 0& +o 2,33,41D

5,60, 03 »ouvded o”-l—o s,60,F0c0
10,0S,60S  youmded % 40 10,0S,610.
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Chapter 2 - Computation of Total Income & Tax Liability -
a Step9: Caladabion of Tax Lisdoility

T7:3

Toted i1ncome X Fox vyakes K¢ 3% ¢
Add: Suvdharge G applicakle vate (ifany) XXX X
XX

Less: Rebote (iF opplicokle) X XXX

Tox Uabili befove HEC X XXX
Add: HeolHr & tducahon (s CH 7 X% 3¢ X
Grvoss o Liakilidy [ Tax UoioiuJij X X % >
Toax Rotes
L : Y
New 4ax Regime Old +ax Regime
7 e-aJ \ % %J
O<¢faudt ophonod
Skeplo: (aledabion oj +ox wajoide,

Tox Uabili XX X
Less : Tax{?jedud'e.of ot Souvce X X x5
(e8S: Tax (eflecked ot souvce 3¢ 3¢ X
less: Advance 4ox 3¢ % X
(0es: So_ld- onsysmenk +ox XX XX
Net tox pmjoulole, XXX

Rouvding off uls 2889 in mulkble of €10

lLe. 3,333,406 wounded 03 +o 23,33,410
5,60, 702 ~wounded ‘o s,60,F00
10,0S,60S youmded % 40 10,0S,610.

Note.: Tox pmjo.lo(e. i youmded off omd oot tox Lialoi lidy .

Rafes ¢f tax, Su¥tharge amol cess [ Prarovibed umder Fnance Ak +
Inwome tax Ack, 19¢1)

l. Tndividual [MUF [A0P [ BoL [ AxHHiuad Tundical Pemson
1

3 4
Old +ax stime, New tax F}ea]me,
J
A. Tndividuod (Rasideund ov A MU Individmal (Resideant ox
non- ¥erdamt) | HOF [ AoP| noon - ¥eaidemt) | HUE ) A0P|
02 [ATP 2ol | AJ?P
Vv ) %
pon g
Tocome Tox Rate Tnecome. Tox Rode
st 2,50.000 NIL FHnt 400,000 NTL
Next 2,550,600 5. Next 4,060,000 5+,
Next 5,060,000 207/. Next 4,00,000 (o
Above (0,00,000 307. Next 4,00.000 \S v.
Next 4, 00,000 207.
Next 4,00.000 RS V.
Aoove a\,b0,000 307
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a 8. Raidwd Individuals who Temportant Poinks

oL Sunioy UhHzem
(Age >60Y but <8BoY)
¥

Tocome Tox Rate
Hrt 3,060,000 NIL
Next 2,00.000 5.
Nex+t 5,060,000 20°7.
Above |0,00,000 307.

C. Rendlud Incduviduals who

oEu, e jsium‘om’ Uk
e >8oY
"3 o

Tocome Tox Rate
FHrt 5,00.000 NIL
Next 5,060,000 20°/.
Above 10, 00,000 30 7.

’J".mpoa"ron{- Note &

Civaulon No.28|201¢ dated
23.02. 2016

¥
1¢ birth date of Invidual
Ja oSt April ,then. he Sholt
be omumed 1o hawe atom

e 60 | 80 yeah on
g.i!"* ﬂc\”fd/\. H—sudd.
Dol

OL0Y- 1966 — 60V on 31.03.2026
o\-0Y4.1346 - 8oY 6N 31-03.2026
WV
PYa2s-26

a) LisY

not

deduchony [ exemphons
310w odole. [sec l1sBACE))

1) Leawve hvavel concenyion [seclo(s))
1) Houwse vamt allowance (sec lo(3A)]
W) Specdiad allowance (sec lo(14))

V) oai(.u] oallowancee oy (ovatifuen
allowance ¢ MPs | MLAs [s. 1003

V) ExemphoN an minovY's inome
induded in Poremts’ Income [10(22))

vi) Tax holidayd for umits eatablished

in SEZ [sec 10AA]
\1'\\)
Protemyional tox [ sec 6]

v’ﬁ\) Interest on s -ocu.tfu':zd
Houwe Pwpm [ Sec au(b)]

'\x) Addudional Depveub.h'or) Lsec 31(:)('1';(:8

¢ ntevtainmud gllowance

X) Donation made fov sciemtitic
yeseavda [ sec 35]

xi) Spectied Bumnem [sec3sA0]
Oeduchkons under Una

NA [except 8oced (2), 80CCH(2),
g0ITAA |

X\ '\)

b) Cevtain set -ofy o losses not allowed
i

\ 2

¥
H? loss not altowed +o Cowried forwavd Lovs odtvibubelde +o aloove
be oet of-from ony deduckions 6y unabsovbed dop For eartinn
odun head. years, not altowed +o st off.
53. HP Loss = R.00,000 63' Unabosorbed olqa [ Y 24-25]
Puee Tneome = 3,00,000 — ‘
Pertaunin Peataunin
GTR = 3,00,000 “0 addifiona) 4o Norm
deJPtseu'oHon dqaa'eu‘ul-foﬂ
C|F Wsg = 200,000 . ¥
2,060.000 3,060,000
2.4
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Chapter 2 - Computation of Total Income & Tax Liability -

Q) Mox depvecaton wate =407 = Debyeciakon wate can not exceed Hov.

d) €xembhon | deduckon allowance o wsiFes pryovided wmden
) am-dp ol‘ui/t. ack Js j:{:(auowad. perq P )

e) Unobsorbed addition daefrveciatbn svall be added badk, in wdv s
on OI-04. 2025 (¥ odemee obks fov Sec ISRAC

¢4 Unalbsovbed de‘b‘rcu‘ahbn Pw-ainiﬂa 40 adds Honaf
dep [PY24-25] —  3,00:000
Opw‘r\g wdv O'f P&V 0 0N OLOM.202S — 15,000,000
Then, fox PY25-26, opeumq wdv Shafd be ¥ 19,00,000
since uUnabsovhbed addsMonad dq:-rﬂu'ql-l'oo J4 oot
allpwed o &Q‘(*—O&.

) Time Umit Fox exmci‘sing fne opHon +o chift out of Aed
‘+ox ‘rtajme.

K” 3
Assesee not haviwg Assessee havin(cl PaR?P Encome
PUdP ITncome J

N > opHon Yo opt out on ox betove
- OPHOO ‘o obt ok due date g’ fi(x‘r\g sefum.
on oY betove due .
dote ¢ 15((1‘&8 yekuwn. 2 OpHon 4o opt 0 new +ax xegime
in any swosequamk yeoy.
= (Can obt 4o¥ old tox

seme in 1 Yyear & = Once opted fox newd tox ¥egime,
n taX veFime in can not opt Hov old tex xqgime.
onsdihan. . NN 0801)0-
Ca. . Pyas-2¢ — obt ok i.e. old
'é PYas-26 = New Qa PY 2627+ o‘?d
pY26-23 —» o\d PY 27-28 — optin i.e. new
PY 27-28 2 New Py 28-29 — New
PY 28-29 - o\d PN 29-20 -2 pew Smﬁﬂoi' ob+t+
old oaain.

g) Pxovisions of Alteanate Mininum Tox (AMT) swall not be
otrvacked.
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Chapter 2 - Computation of Total Income & Tax Liability -
a Suvchonge t.e. Tox on Tox
o)

Toted Intome Ralte. o Surehonge o) X
OLD Tox Regime ) o Reaime
< 50,00,000 NiL N
> 50,00,000 but u{:\-o \,060,00,000 1oV 10,
2 (,00,00,000 but u.P{-o 2,00,00,000 1S 2. 1S/
7 190,000,000 b(ﬁ!' U.P\'O 5,00,00, 000 2¢s /. 2S5
> 5,00,00,000 377, 2S 7.

Health & Sducabion Cens (HECQ)
Hec - 4. o} Tox inUuding &wrw.a/tg@-

¢.q-
%2 MisS Ana\ja, , Piﬂo_d g yeow ., veaidaut , New +ax Regime,

Toteld Income = 2,28,50,000

Computukon 6} +ox uOJothl\j in hand4 of Anaya, fov AY 2026-23

F‘“\é‘t LMTO.O'D'O (®)
Next 400,000 @ Sv. 20,000
Next 4,60,000 @ (O7. 40,000
Next 4,00,000 @ (S, 60,000
Next 4,090,000 @ Q20v. 80,000
Next 4,600,000 R a2Sy. (,00.000
Ralance 2,04,50,600 @ 307. €1,35,000
Tox befove suyuonge 64, 35,000
Add. Suvuronge Q257 16,08, S0
Tox bo.{-ove Hec 80,433,350
Add. HEC @ Y. 3,221,950
83,65,500

(7° 2. Fion [ Limited Liobility Povenship (Lup)
J
- Aat Rate - 307.

= Suvdiaosge
- 3
Income ubto luyove  Jnwome > 1 yove
2 4 Vv
NIL B4
= HWete - Y{v.
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3. locad Mmﬁq
- (Mot tox vote — 30V

i) Tox holid

- SuvaAoAge
X 3
Inome ubto | vove fTnecome > | ovove
) 4
NIC 2.
= HEc -\
6’3 &, Cp-opmal-ive, Aodd"a
£ ' 3
Noomed Tox Rade Speciad Tox Ralde
|
Civat 10,000 1OV, + g
Next 10,000 207 Raidaut Orwen, yeridamt
Aoove 20,000 307 MMU‘T—od—unna Co- oprakve
Co- opuah‘ve ] socsely.
Suvdaonge, sociehy. [nsBee Cns eA0)
! . 3
Todéed Inwome Reke Rate — ISV Rate — 227,
< | wvove NTL
> luyove upto 10 vxove +v. Concufon - _
> 10 Uyove 1V, seb-up & -rqau.’fwed
on oY VT
nee — . o\.0M.2023 &
ComM M MCeA
manwfadure
.03.202
befove |3| 03.2.0 24y '
Squ«aYﬂe. — 107. wihout any
Hoeaneld UWmit

HEC — 4.

0) List of deduckions [ exernphions not cllowable :

Jor wumibk established 1n $€z. [ Sec loAA]
i) Tea/ (otfee [ yubbur developmunt accoumt [Sec 33AE]

i) Sile yestovakon fund [ Sec 35 ARA)

iv) Addutonal deP'o'ethbn [ Sec 32 (1) (iha))

v) Donakon HFov 'Aciemb$ic rvesearda [ Sec 35)

vi) Tnveptmemt Unked tax incuntived 4oy speutied buwsineys [see 35A0)
i) Agviculluve extemsion pwject [bec 3sced]

viii) DedwcHon umdaen chabion VIiA (ohwun ¥aan 803TAA) [ Sec 8o ¢ 4o 20U

b) Caxried forwavd Loss aHvbubelde +o aloove dedutHons 6y unakbsovied dab

Fovr cartin Yyars, not allowed +o st old.

¢) Pyovisions o4 Alteanate Minimum Tox (AMT) swoll not be

attracted.
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5. Domeate Uampong
i

) 2

¥
NO’(YnG-g 'TQX RQJQ W@)/\d'

Spectad Tox Rode

Tumover, fov PY23-20  Rale ¥ A
< 400 Uyove 25 DomasHc Ofwn. Domestic
otwan Cone 307. Mow{oc}uma compan

Coenran L Sec ltsgﬂﬂj

Su¥daouge LSec 153aR) X

I Rale — 22.7,
Tobed Inome Rete Qate — ISY.

< | wvove NTL
> luyove ubto 10 wvove T, Condubion - .
> 10 Uyove 1y, sek-up & -reau’rwed

on oY I
nee - . O\-0M.2019 &

CommMeamceA

Mmanwfaduve

. 0. 2
befoxe l3I 03.20 24

— 107. wiout an

Huoeanetld Umit 4

Suvchay¥qe
HEC — 47
0) List of deduckions | exernphions not alowable :

i) Tox holid Jor wmibk established 1n $€z [Sec l0AA]

i) Tea | Coffee [ wubbor dwe,Lome} accoumt [ Sec 33AR]

i) Sile yestovahon fund [ Sec 35 ARAJ

iv) Addutona) depreciahon [ sec 32 (1) (ha)]

v) Donakon Hov ‘sciemkHfic veseasch [ Sec 3s)

vi) Tnvestmemt Unked tax incemtives Hoy apeutied buwsineys [see 3sA0)]

vil) Agricnltuve extemsion pwoject [Sec 3sced]

Vi) expondituve tov skit dwelopment [ s2c35<eD
1x) Oec|!uc.l—l'on undea  habten \'L?.A ( ohwen Hhan 83::113%) [ sec 8o¢ 1o goU])

b) Cowried fonwavd Loss obtnbuteloe +o aloove deduthions 6y unalosovbed dap
For artin Yyars, not allowed +o sut off.

6. Ol fan Domeshc Cmm\m'ng \-e - Covu’sn Com\:oqné.
- Mot tox wote — 3Sv.

Suxd/\tM.aQ,

Tobed Inwome Reute
< | wvove NTC
> lyove up’rolo J;'4v) (1Y)
> 10 QUyove SYv.

nee — .

28 A

_ By CA. Akash Bansal www.hakkseca.com




Chapter 2 - Computation of Total Income & Tax Liability -
'I‘la (oncept of Mmginod! Relief on surcharge
where inovememted income s Leas than e inovease in tox (togetuer
w suxdni@e) due 4o chavge of Suvdhavge ak highen vate, e
)

Mmrgino.l Y Ja aowed 1o e omsemer “upto e amoumt of
dfrunce in incvemembad income ond iacrememtad fax.

Steps to sowe Marginal Relief

Step A Coladale fox pluns /.su'(chc\:ie, on net +totad income (actual)

Steb 8  (olcdale 4ox plrs suri ge o 4otal income wilouwt
condidaoving inwremomted income.

StebC: Deduct Steb @ ™M Stebf le. stebA -sk)d

S':eﬁt 0: Lwmte dow*:‘)admond \itrfoome, ovm&tnd above n&o'r%Jc
suvcmonge Alaly tncome.

Steb €. Movgined velief = Step C - Stepd

Skep F: Deditch MR 410w skep A

Step G Add HeolHn & ¢ducation cemy C UY.

T_m);oa'l-an\- Note: MR w pwvu‘dqc‘ on ‘e U‘abw‘hj befove HEG.

g

Ms. J-S. Bansal ajo_d 68 yean , Non- vesidant , old +ax Regime
Toéd Inome = 2,03,10,000

(omputakion of +ax Wakildy in handd ¢f M. J.S. Barndad fov AY26-27

_ By CA. Akash Bansal www.hakkseca.com

Hnt 2,50,000 NiL
Next 2,550,600 @ SY. 12,500
Nexk 5,00,000 @ 20vV. (,60,000
Mexk 1,33,10.,000 €@ 307. SF,23.000
Tox befove dUvrdAor9e 59,0S,500
Acd : SUTUAOAaQ: @ 2S V. 14,36, 335
A: Tox incumdu BUTUAONS 2 33,21,8%S
B. Tox + suvdaonge on 2,060,060,000 66, 84,335
C: &xcems tox ( A-B) 6,9%,500
0: Income oueAN & gbove 2,60,60,000 3,106,000
~o Mqraind -u'dJQ‘f (c-0) 3,823,560
¢, Tox befove HEC (A-E) £9, 94,335
Add:. HEC C U~. 2,749,335
Tox L:'o.loilikl 32,734,150
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TP:S| Reboke vls BFA
(D The poson shoutd be RESIDENT Individual.
@ Rebote shall be pmv:‘c!wq on tax beove HEC.

Two Regicne
<
v v o Pvevd
OLD Tax Regime NELW Tox Regime
L) Tokd Jnwome upto Z 5 Lakhd 1) Toted Jnome upto Z12 Lakhs
i) Rebofe eguols +o i) Rebote cquots to
a) Tax Po.cjaJole, on 11 a) Tox Po:jodole. on TT
bh) 12,500 ¥V h) éo,000V
whichever s (bwen whichevir w8 lowen
(i) Reboate sholl not be ollowed (i & Rebate sholl not be ollpwed
on fox ija!ole, on LTCO pnd OO fox pomable on speuad
vls. [12A. A dncome T1-e. LTca uls 112, 112A,
STea LIS 1A, caouaed IMcome
No Rebale 14 Toted Income efe.

ia Mmoye dhan £ S,00,000.
Howwen , i$ toted Income us move
Man Z12,00,000 &
tox adole on toded Intome U
move Fhon excems Inwowme oven
«Z (2,000,000
Than , Rebode ¢quats to

Stepi: Calautale tox on toted Income,
bdjore HEC

Step2: Incowme oven 12,060,000
Steb 3: Shepl-Step2 = Rebake

cg: M7 X aaed 68 yeors , Total Income = 12,30,000 (Nownal Inome)

omputation ¢ tox poyable (New tox yegime)

Tax on +oted Inwome o} 12,30.000 at slab vale 6MU,S00
Lewsy: Reboate LIS 273A 3Y,TVL
WN:

Stepl: Tox on 12,30,600 ¢Yy,sbo
Skpp2: Jncome oven 12,060,080 30,0600

Skep3: Aebake (/-2) 3Y.sv0o
30,0UD
Add: HEC C Y. 1,200
31,200

210 A
_ By CA. Akash Bansal www.hakkseca.com



Chapter 2 - Computation of Total Income & Tax Liability _

¢d- My Y oged 68 years, veidant , Toted Income = F4,50,000
Compt&ah'on o tax U’abLU!’H (undu old tox xegime)

FHyst 3,00,000 NIL
Nw‘t [, $0,000 =+,S00
3,500
Lns: Redoade L)s 87A 3,560
Tox U'aJOiUlH )
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Ip F i
L
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